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I. oCovert Adtion Culmlnatlng in 1964 Pre51dent1a1 Electlon
© . Campaign - . _ _ T
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'Covert U S. Government 1nvolvement in large scale pOlltl—,'_

cal actlon programs in Chlle began w1th the 1964 pre51dent1al

=y

-electlons in response to the serious" threat %?sed by Harxlst
) candldate Salvador Allende, hhose stated - 1ntent was to brlng
about an "irreversible" Marxlst revolutlon in Chlle "In the

'1958 pre51dentlal electlons Allende had polled a surprlslngly

—

strong 30% of the’ total vote and had actually come w1th1n

.33 000 votes of w1nn1ng the electlon in’ a 4- wa} race As the

1964 electlon approached it became clear that the COmmunlst~
“domlnated Popular Action Front (FRAP], a coalltlon of leftlst

- parties. suoportlnc Allende s bid for the pre51dency’ was pre~

_parlng to m2ake an 2ll-out effort to win the-1964 electlons e :_ T '%i
o In_1962 funds were authorized to support the left-of- :F;;;'fiT
éepter.Christiaa Democratit Party (PDC)'in order'to'buildtup ‘1_ .

'this party as a deﬁocratic alteroative to the FRAP coalition.. L ..

nghe PDC candidate for the 1964 pre51den11a1 electlons was:

Bt
N

then- Senator Eduardo Frei, by far the Party's best known and

~ .
by

most ;nfluentral.leader-,
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‘Parties kiown as theé Demdcratic Front. .Funds were authorized ?LD
T to assist these parties- in the municipal 40

electlons

" On’ 15 March 1964 a by- electlon was held in the prov1nce

T
-

I
s

of‘Curlco This contest represented ‘the only test of the
respectlve votlng strength of the FRAP the DEmOCratlc Front
fand the PDC prlor “to the 4 September 1964 pre51dent1a1 elec—d
tion. It was therefore blIled by the Democratic Front, which
expeCted to w1n, as7a-"nat10nal pleb15c1te" which would fore-
;_cast a Duran v1ctory 1n September. The surprlse v1ctory of |
?'Fh‘{ theJFRAP candldate w1th 39.5% of the vote, proved to be a

'deathblow for the Democratlc Front whlch fell into a state Co

of dlsarray, and made Allende the clear favorite for theij,
September electlon-

In Aprll 1964 the Spec1al Group approved the flrst 1nstall-

ment of what was to develop 1nto a, $3 mllllon dollar program

-

massive effort was con51dered essentlal by the u. S.‘Government

to prevent the accession to power of a Marxlst government Wthh '
would glve the Communlsts a base of operatlons in the Southern

Hemlsphere equlvalent to and potentlally even ‘moTe useful than

'Cuba 1n the Northern Hemlsphere




.support the PDC in the prlmary role and the Radlcal Party 1n

The success of the Agency operatlon was due in . part to

' the fact that the Statlon had been aware for the prev1ous two

;years .that the Agency mlght be called upon to support elther:“

the Democratlc Front or the PDC in the pre51dentlal electlon, 3

The Statlon had been authorlzed to mount prellmlnary operatlons

— ThlS skeletal operatlonal

- ' —

machlnery was, fleshed out’ as soon as.the dec151on was made to

the secondary role._-




The Agehoy.aiéo'launched aod maiﬁfained‘a large—soale' varied

-

and carefully paced propaganda campalgn which successfully ”

undld ‘the efforts of the communist-front candldate to appear

as -a respectable "1ndependent" leftlst The communists pub-

‘llcly blamed thlS propaganda campalgn for their defeat f: :_, £

After the campalgn, the-303 Commlttee e
noted with approbatlon the hxgh percentage of ‘the electorate -
Whlch voted_(SG%) and the very few votes that were 1nva11dated1

.

(six-tcnths:of 1%).
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The election proved to be an impressive triumph for Frei,

“who won 56.61% of the vote as égainst 38;9% for Allende and 5%

fqr Duran.

Mahagement of the operation ﬁaijaCiiité;ed'by the excel~

lent working'relationshipIH%tween the Agencyﬁénd the Dépaftmenf

of State,nbothﬂinJ
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I1. CoVert‘Action During the Frei Regime-

(1965 5 1968)

Funds here authorlzed to asslst selected candldates 1n " : -_f%;

the March 1965 congre551ona1 electlons ThlS program was : T

de51gned to assrst 35 moderate candldates representlng all -
non- FRAP partles who here con51dered to be 1nv01ved in tlght o
‘races agalnst leftlst candldates The electlon results proved""' ' f;

R

that Presrdent Frel S greaf popularlty had cﬁrrled over into
1the congre551onal electlon since- moderate, partlcularly PDC
-candldates scored 1mpre551ve "victories in many close races.

? T " -'But by early 1968 Pre51dent Frei and’ hls Chrlstlan Demo-

..cratlc Party (PDC) had clearly lost much of thelr previous

popular support._ The PDC was also rent.by internal dissension~
between 1eft w1ng factlons and the nore moderate group led by

iPre51dent Frel. At the same tlme the Communlst Party was.

launchlng a program desrgned to unite as many leftlst and - ‘ . ﬂg
0] &

1eft of- center groups as possrble in preparatlon for thé 1970 (}i@_;
, . 7%/

pre51dent1a1 elections.
In” view of the 1ncrea51ng1y uncertaln political outlook,
a program for $350 OOO was authorlzed in July 1968 for the

'March 1969 congre551onal electlons with the ob}ectlve of

strengthenlng Chile's moderate polltlcal forces in ant1c1pa-

tion of the 1970. pre51dent1a1 election. . This program consr&ted of

(a) provrdlng financial support to -candldates in the I

b,

non-Marx1st-part1es; (b) supportlng a spllnter Socialist Party

(Popular Socialist Union - USP) in order to attract votes away

. . -6 T
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 selected for support won their races including a victery in

‘propaganda acE}vities against the Marxist left; and, (d) assist-

-one Senate race where a leftist victory had been considered ' S

-

from Salvador Allende's own Socialist Party; tc) carrying out

“rm

iﬁg independent groups in support of democratic qandidétes.

. The éléction results showed that this 1imited prbgfém'had

been relativelY'effective; Ten of the twelve Candidatés"_

g A

-

$

almost a certaihty.-_The sﬁﬁport provided'td‘;he_dissident'
.SociaIist-groqp was particularly wo;thwhile because its
'SZ,OOO_vqtes_deprived Allende‘s own Socialist Party of a mini-

mun-of. 7 Congfessional seats, all of which were won by moderate

Yandidates. As a result, the regular Socialist ended up with

only 19 Congressional seats .instead of th¢_26130'they would’

-have won.
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III. Covert Action Preceeding the 1970 Presidentia]iE1ectioﬁ

~ (1970} |

-Tﬁe'Septeﬁber TﬁTO presidential elections were preceeded

by oany months of iotensive politicking to determine who the
cand1dates wou1d be Mr. Jorge ATessandr1 emerged as the ''''''

'cand1date of the Center- Right and Mr. Radom1ro Tomic for the¥'7~
Chr1st1an Democrats By ear]y 1970, A]]ende aga1n emerged ae
the candidate of the Popular UnIty forces. E#.Harch,1970 the

40 Comm1ttee dec1ded that the U.S. shou?d not éuoport either

of ‘the candtdates opp051ng AI]ende but that spoiling 0perat1ons

'-shoqu be undertaken against the Popuiar Unity (UP) e?ectora]

' Front; a coalition of Communlsts, Soc1allsts and other 1eft1sts

'.supoortioo A]Iende‘ In March 1970, the 40 Comm1ttee approved.:

to support a propaganda mechan1sm

.
o~
Wl
e

During the campaign, incidents of violence became increasingly ™~
frequent“ but Commdnist avowais'of disapproval of political -
: _v1o]ence were drowned’out by the d1n of exp]os1ves detonated

,_by the extrem1st Movement of the Revo]ut1onary Left (MIR)

The visual impact of more than one hundred thousaod‘

ke

Posters reminding the Chilean voter that a vote for

Allende was a vote for vioclence, not to mention innumerable

) 8 o




'radio programs belaboring the same Iheﬁg;_treated viclence as

=’z national- issue of transeehdentgimpeftahce.w-By mid-1970,

Ac'tio'n"‘s -aimé"ci"at ‘the

fleftlst orlented leadershlg of the PR and ths PR 1tself were
con51dered 51gn1f1cant in-that in a close race large scale

defectlons of. that Party s rank and flle to Alessandrl could

_be cruc1a1 1n brlnglng about Allende s defeat

The pericd. between Aprll and June 1970 w1tnessed a decline

fln Alessandrl s popularlty. It seemed'that once the mlsthue e

-

A

of Alessandrl s name and personaltly began to hear off

- def1c1enc1es in the management of hlS campalgn and the dellberate

failure to articulate a government program began to appear 1n
-”mqre striking relief. As the Chllean elections were enterlng
théifihal et:eﬁch, it was eﬁideet that %heirace'still'ﬁasA‘
béfween.AleSsandri and-Allende, but that the latter's voter
appeal had reglstered unlnterrupted growth
The proposal which the Commlttee had approved in March lQ?ﬁ

had been'considered adequate to deal with the threat of an

Allenic Presidential victory at tHat time. However, it provided

- | . “ lll“l | )
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that 1f Al]ende made s1gn1f1cant gains, add1t1ona] act1on

-,

m1ght be recommended by the Ambassador and the Chief of
-'Stat10n Thus, on 18 June, the Ambassador recommended an . iﬁ
' expans1on of the po11t1ca1 act1on program based on, h1s | |
.ana1ys1s of the cont1nued dec11ne of Alessandr1, the stagna- '
t1on of Jomic, and the gather1ng strength of ATTende Ind1—
vcat1ons were that there was } spread of four ?ercent between
.Alessandr1 and‘A]]ende and about the same d1stance between the é;
l_latter and Torn‘sc. Further, there had begun a sh'lft of women 'A

voters from A]essandr1 to Allende and Ambassador Korry fe]t

_that th1s trend un]ess a1tered augured the elect10n of AT]ende

,as Pres1dent and the 1mposat1on of a Harx1st state 1n Chx]e, S

’Based on Ambassador Korry s recommendataon, the Commlttee on .

'.'27 June 1970 agreed to author'xze an add'ttlona-for'-"'-‘_"':.,~_~.
:'antl AHende actw1ty, br'lngmg the tota‘l ap'prova'l up to‘-‘ -: :

J;.for a program to alert the Ch11eanlpe0p1e to the dangers of. a'

Marx1§t government under-Al]ende.




IV. Covert Action During “Period Between the Pre51dent1a1
Election and the Inauguratmn :
.; | , |

‘Allende was a2 narrow winner 1n the three way presidential

i
fud:

election of 4. September, gaunng 35 6% of the vote as compared

to 35.3% for conservatwe 1ndependent“ Jorge ATessandr'l and-

28.1% for P'DC cand'adate Ramom1ro Tom'ic. — | .
— A'l'lende received substantial §1nanc1a1 support = .
from abroad, :nciud'&ng-from the Cubans and a much larger

sum from the Soviets. - His election signified the f\rst time a
- Marxist Ch.ief‘of State had been elected to offfce Chi'leén'-
e]ec‘twn law prov1des that when no pres1dent1a1 ‘candidate receives
a popular maJorlty, the Chﬂean Congress must choose between the
""two top cand1dates. For a tme‘ it appeared. that _Congress might

.vote on 24 October for Alessandri, add-was a"pprbved

by the 40 Committee for contingency use by the Ambassador ii—',jt | o

. appeared tha‘t-_fninds would be needed'_by_,the moderate fa’cf:‘ﬁ'on of

the poCl . These

funds were not spent. Durmg this same period (September 7970)
' .there was consxderab’le economc d1srupt1on in Chﬂe,' and on h
_ . L
29 September the 40 Commttee agreed that strong efforts shou]d

be made to add to the economic pressures in Chile by, among

other things, (IS

'-It was hoped that economic detericration might have™

some _eff_ect-’on the Congressional presidential vote by persuading

11
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f_ rtx ?%s* e
a sufti;ient‘number of Chr1st1an é;:::;ts to vote aga1nst

'Ai1eﬁde. Wh11e b@ﬁ@-the Agency and the Ambassador tried to

‘generate some.act1pn

—

to do so. tThe Agedty:ﬁia.eﬁéege ih'propaganda operat1ons within -

Chﬂe—m an attempt to comnnce the

Chr1st1an Democrats to vote for Alessandr1 %t also attempted

to da. SO- through var1ous emm1ssar1es sent to Ch11e, a11_to no

' ava11

, ne1ther were . ab1e ,

-
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¥. The ﬂl]ende'Regime (U.S. Policy Guidelines}

After A11gﬁde 3 1naugurat1on Pres1dent N1xon dec1ded

€

~that (1) the pub}1c posture of the United States toward the

.,Aliende government wou]d be correct but c001 to avoid- g1v1ng

the A11ende government a bas1s on wh1ch to ra]]y domestic and'

1nternat1ona1 support for conso11dat1on of the reg1me,.b t
that (2) the United States yoo}d seek to_max%p1ze pressures
on the AITeode-government to’pfevent its consclidation and
11m1t its abildity to 1mp]ement p011c1es contrary to U. S.

and Hem1spher1c 1nterests

-




L7
.

‘YI. The A]]ende Reg1me and its Po]1t1ca] Act1ons

. After 1ts advent to power, the AT]ende government began

to 1mp1ement a,program to- ga1n absolute contro] of alil sources

of power 1ns1de Ch11e w1thout regard to estab]1shed const1tu-

t1ona] guarant1es of c1v1] 11bert1es _

The UP government found itself Continoa11y'at odds'wfth‘
‘the. 1eg1slat1ve and Jud1¢1a1 branches of the government wh1ch
because of repeated abuses of the law, had been dec?ared by

the Congress, the courts and the Comptroller- genera] of the

Repub11c, to- have placed itself outs1de of the Jaw’ and the

_constltut1on, 1n separate dec?arations on 26 Hay 1973, 2 Ju}y

'1973 and 22 August 1973 Its battles w1th the 1eg1s7atfve

fand Jud1c1a1 branches were only of secondary importance to

j A]]ende,_who had accepted the adV1ce of the Commun1st Party
-}n-attempting to -achieve abso]ute control of the economy

was the princ{pai means of perpetuatyng 1tse1f.jn power..
This_economic;control was designed to weaken the political -~
oooosition by eliminating the-private_sector wh%oh provided
the'financia] suoport for the opposition's electoral,
organ1zat1ona1 and media act1v1t1es The goVernment thus h
had drawn up a list of al] Chw]ean corporat1ons whose cap1ta1
reserves exceeded $500 000 and earmarked them for natwona11zat1on
COngress attempted to b1ock this effort by passing 1egislat1on
def1n1ng the economuc areas subject to QOVernment ownersh1p;i

but the government continued to expropr1ate. requ151t10n or .

1ntervene Ch11ean firms.
: ,f#'
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It was as.-part of this government program to silence
 ;hé opposition by economic pressure that action was taken
against the iqpependent'press. The government first tried

unsuccessfully to obtain control over'the national paper

+

compeny and, thué, control the d1str1but1on of newspr1nt .'r_ o -‘i %
Other pressures then were app11ed to . 1nd1v1dua1 news outiets: :

vextens1ons on 1oans were not granted by banks wh1ch by now.V
had fa?}en under government!control ‘taxes o% 1ndependent

news media were ra1sed to astronomical proport10ns,'and

1arge claims for back taxes were made which requ1red expen51ve

17t1get10n to;contest. Government advertising and the large

a—

‘revenue it produced no'1onger was available to any but

gove%nnEnt—]ininglout1ets;__And; the gdvennnent-incited_
Hanx{st—controiled'jabor unions to strike against the'independent.
#neWS med1a and even close them down temporar11y for a]]egedly
s]ander1ng the A11ende government

As an adJunct to economic pressurss, the'A11ende regime
began to develop the concept of "popular power. : Revo]utmonary;
organ1zat10ns were formed which paralleled the functions of.
Tegal, existing 0rgan1zat10ns Special cemmunal' commands

(JAPS) thus were established to contr01 the d1str1but1on of

'essent1a1 articles, mainly food,-and government supplies were‘n
channeled throdgh these communcal commands rather tnan through-
'existing retail outlets. The.command5<had the dual function, -

of di;plecing.heourgeois“ onganizations and training their

members for armed revolution.
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Within the government, Allende's closest collabo}ators
:had not been the:leaders of his own-Socialtst.Party, but
those of the Communist Par'ty who were more .disciplined, unified,.

ahd capabie. Commoﬁiste Targely were responsib1e1fof runoing‘- .'éf

the economic progrem .countinﬁ heavily on Soviet supooft -  . -_ 'Ii;g
There were 1,200- odd Sov1ets in Chile and as of Harch ]972 o |
'Sov1et B]oc credits of some 5200 m1111on do]]ars had been
extended to that country. _&dd1t1ona11y, the gov1ets were
‘_dang11ng an offer of $300 million to the Ch11ean m111tary

for the purchase of m111tary equ1pment. "

) A]]ende v1ewed h1mse]f as_the man who wou1d do what Castro'

had fa17ed to do d1splace American hegemony in Latin Amer1ca

.by us1ng const1tut1ona1 tools " to fashlon a Marxist revolutxon

which wou]d be.1rrevers;b1e. While-he and Castro chose to

foTioQ djfferent-roeds inloursuing their revolution, they ﬁ_ -
hao a common objective- -As Alleode had saio during his

campa1gn, “Cuba in the Car1bbean and a Soc1a11st Ch11e in s '5HT5
‘ the Southern part of South Amer1ca w1]1 br1ng about t&Ee -. | ;:;‘ |
revolut1on 1n Latin America as a whole.

| The Soviets 1eft to the Cubans most of the revo]ut1onary

9U1dance and. support prov1ded to the A]Tende reg1me Allende _ i

"was a c1ose fr1end of Castro and. fif

After AT?ende s inaugoretioo,

-

the off1c1a1 Cuban presence grew from zero to 54 (and ; -
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1

Ch1le qu1ck1y had become the Latln Amer1can mecca for

-Jeft1st extrem1st revo]ut1onar1es and ex11es, who were

eventua11y estamated to number between ten ‘and f1fteen

'thousand.
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.VII. Covert Action During the Allende Regime

(1971)

-

- After A11€nde s 1naugurat1on, 40 Comm1ttee approved funds-

were used to he]p ma1ntaln and strengthen the democrat1c Oppo—

s1t10n, wh1ch Was. belng systemat1ca11y attacked by the govern-.

ment." Dur‘nng ]971 the 40 Commttee approved é : B ,7 ‘

- —

over ‘two- thirds of which was used to support the" ‘three demo— -
crae1c-part1es_then_oppos1ng the government. fThe Chr1st1an
'Democrafic.Partf (PDC), the National Party (PN} and the'.
smaller Democrat1c Radical Party (PDR). The first-majof test
—-'for ﬁhe democrat1c opposition, wh1ch ‘at that time was deeply

‘divided by a legacy of: mutua1 susp1c1on and d1strust was the .

4 Apr1] 1971 Mun1c1pa1 .election. This e1ectlon took place
barely six months after Allende'’ s access1on to power, dur1ng

“the trad1t1ona1 ?honeymoon" per1odk Dur1ng January and March

197] the 40'00mmittee approved funds to enable the two maJor

opposnt1on part1es

-d to prov1de a]] three parties mth funds for

the municipal e]ect10n campa1gn. In the election Allende's -

Uup. coa11t1on won 49 74% of the vote as compared to 48. 30% for
the,democrat1c opposition. This was the high water mark of
A]iende‘s etrengfh and poou]ar1ty " The A11ende-governments_
popularity declined stead11y thereafter. At the time'of fhé-

military takeover 40% or less of the Chilean people supported; ”

"—

the 90Vernment. This est1mate is based on the resu]ts of

‘h = o
Iw_ - i




" several by e]ect10ns and the congress1ona1 elect10n of March

-

1973 whxch showed that the Allende reg1me was -steadily losing

.'P0pu1ar support After the elect1on add1t1ona] amounts were -

epproved for the PDG:

: i b

_ In September 197'1 $ﬁ00 000 was approved

_t° hE]P the 1ndependent Santxago newspaper El Mercur1o wh1ch

- was bexng subJected to 'streng econ mic pressure from the Al]ende
' JQH.Mii;K;ﬁﬁAg wres gamaed«fﬂﬁqa Rﬁmﬂﬁ

‘Qovernment F1na ¥y, 1n November 1 714

was approved

-

thCh was to be used to ma1nta1n and strengthen the organ1za~

ft1ona] strength of the PDC PN.and_PDR for_one ‘year (through,

‘Despite government pressures, the'demo—

crat1c oppos1t1on was cons1derab1y“%ronger and more un1ted
‘ at the end of 1971 than it had been at the beg1nn1ng /although -
its sources of- financial support were dwindling as a_resultﬁpf

government economic pressures and the parties were increasingly™ L

i

dependent on U.S. financial support. o o ./vﬂi:zéj:¥
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Durmg 1972 ‘the 40 Commttee approved a total of—.

“for cont1nu1ngﬁsupport of- OPPOS1t1on part1es and med1a There '-_.'a':jé

'were three more by- e1ect1ons, two in January (L1nares and the

iSth Senate D1str1ct) and one in June, 1n Coqu1mbo,

”Aprii,;addittona1 funds. were apﬁravéq:rg:

f-of 1972 was marked by’ econom1c deter1orat10n, 1ncreas1ng

Vgovernment take overs of private 1ndustry, and a ser1es of

the Comm1tteef

'_crxpp}1ng str1kes In September 1972,

'--dec1ded aga1nst f1nanc1a1 support to other pr1vate secto

organ1zat10ns because of the1r poss1b1e 1nv01vement in ant1'

_gpvernment str1kes" By October 1972 econom1c unrest had suba

"

sided and nat1ona1 attention became 1ncreas1ngTy focused on.

=2
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the March 1973 Congress1onal electmons, wh1ch were cons1dered

fby both the democrat1c oppos1t1on and the Marx1st government
as -a form of pqeb1sc1te to determ1ne whether or not the govern—u?'
: ment had a- popu]ar mandate to cont1nue the 1mp1ementat10n of
1ts revo]ut1onary program On 26 October the Comm1ttee
‘unan1mously apprOVed $1,427,666 for support of the four’ -
) oPPOS1t1on Part1es in ant1c1pat1on of the March e]ect1onsrj”;“:fhf ,'f 4
- Th'xs approva1 1nc1uded- -pmgate sector | -
_ organ1zat1ons, but thiS 11m1ted financial support to the.

'pr1vate sector was confTined to spec1f1c act1v1t1es in support

-‘i.Of tﬁe 0ppos1t1on e]ectoral campaign, such as voter reg1stra-.

“tion dr1ves and a. get out-the- vote campa1gn,

(1973) o o
In February 1973 an add1t‘1ona1 -.was approved ;
:fpfor use by the oppos1twon part1es in the March eTectora] - L ;i” _'#,it

e

- .Campa19”- Qur SUPPort of the opp051t1on coalition in these e
of vital importance in enab]ing_them.to'campa1gn strongly o

and to win 54.7% of the .totdl vote. Thus the Marxist govern- '

ment.did not get the mandate it Was seeking'for its revolution-:
ary program ner d1d the oppos1tlon forces ach1eve the1r ideal.

a 2/3rds ma30r1ty in the Senate. This majority would haveja.
made it possible- for them to 1mpeach the Pres1dent ihd hoId

new elect1ons, thus prov1d1ng the po]1t1ca] solution to the
Marxiet‘proh]em that a]]-sectors,‘including the armed forces,

£3 2;
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truly desfred._‘Herd]y_anyone'beTieved that the Marxists

uuould a11ow’thé,democratic;torces'tO'regain power in 1976,
S0 the.Merch gﬁection results Seemed to.end the;political? o S
opt1on and he1ped to convince the m111tary that they must R
act, in sp1te of great reluctance to do’ S0, before the R |
Harx1st process became 1rrevers1ble

-Dur1ng Tate March and ear1y Apr11 Heedquerters:anq‘ B C
the Sant1ago Stat1on carr1ed on a d1aiogve ab%ut'uhat o:r  -

'obJect1ves should be over the next s1x to tweTve month

: period,_ We cons1dered several opt1ons _ One was to withdraw

our ?inanC1a1 support to the democrat1c opposition or to

ma1nta1n it at a m1n1mum level oniy In order to retain
1nte1?1gence access. Another optlon was to undertake an
' act1on program des1gned to provoke mllwtary 1ntervent1on

.At that t?me there seemed ]1ttTe 11ke11hood of a successfu]

_ m}l}tary coup, but there did appear to be a good poss1b111ty

that 1ncreas1ng unrest in the ent1re country might 1nduce

the mi]itary to reenter the Al]ende‘government fn oroer to
restore order and to insure that the 1976 efectioos Were helﬁ
honestiy and'on scheduieﬁ Various proposals for supporting
the. pr)vate sector were examtned 1n th1s context but the
Ambassador and the Department of State rema1ned opposed to

aﬂy support. of prwvate sector groups because of the 1ncreasrng1y

thh level of tension 1n Ch11e and because these groups were
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‘known to hope for m111tary 1nterventuon,' The flnal opt1on
was to conttnue our preuious polic} of support to the democratic

P011t1ca1 opposztuon in the. hope that free elections could be
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held §n 1976. This last option had been decided upo'"n,' and a

'proposa1 Was prepared for subm1ss1on to the 40 Committee by

the mvdd]e of May, lts approval was, however, de]ayed'by. : _' o &
vap1ous crrcumstances. “In Aogust the 40-Comm1ttee_fina11y
_approved tﬁe proposal, whfeh provided 1, 000 OOOAto sopport'
the oppos%tibn pefties through June i974' 1t a}so 1nc1uded

some funds for the pr1vate sector but passage of these |
funds was made cont1ngent of the concurrenceibf the Ambassador
'and the Department of State whtch was not- given. Th1s approvel
‘was resc1ndedrafter the September m111tary.1nterventions

~While theselde1iperations-were'taking pface, it became

_ihcreesingiy appafent that three yeaps of po]itical polarization
ﬁand econom1c chaos had stra1ned the fabr1c of Ch]lean soc1ety o
to the break1ng po1nt Str1kes and v1o1ence 1ntens1f1ed and -
on 24 August the Stat1on cab]ed an appra1sa1 of the po]1t1ca1'
“s1tuet1on, noting that this appeared to be a-oruc1a1 t1me‘1nh , o JQ
thefrevo1utioqary process being pufsued by the Marxist govern-
oent, and a time when.significent-opposition pressores could
effeEt its future. Some elements of the opposition;;notably

1ihe truckers, were hopxng to- provoke an outright m111tary
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.'coup, but the broad concensus of the oppos1t1on was seek1ng

- only to br1ng about the ‘reentrance of the m111tary into the
Marx1st'government th]s t1me w1th real power. The Stat1on;;
asked Headquarters to take soundings to determine whether -

maximum support could be provided to'the oppos1t1on, including
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groups like'the truckers, in order to achieve this objective.
'fhe_Ambassadorlhad agreedithat these soundings should be taken,

i

even tﬁough he did not concur in the proposed action believing
thqt'tﬁfs could lead to a de EEEEQ'U.S.'Govénnment cdmmitmedt'

to é-militéfy coup. On 25 August Héadduértefs advised the
Station tﬁat:soﬁnéings'were being taken-to defgrmineﬂff thé '
proposed’support was consistent with current U:S.Apolicy
toward Chile. This.propos&F'Was never abpfov%d; Thus, no
funds were proﬁidéd in 1973 or in 1372 to the trﬁckers or
other-privaté_sector'groups striking agéinst the'Al]endé

' gdveé;méﬁtfif  |

T Aé'tensipn inside Chile increased, reports of a possible

ﬁi1jtary.cquﬁ began to be'fecéiVed wifh incréasing frequencj

~and a series of cables were sent to Santiago expressing concern

.]estifhe Station be drawn into any proposed military activity;

As early as September 1972 the Station had been told that jt _
was iﬁperat{ve that the U.S. Government not'be'involved {n any
.coup,piotting.' Headquarters,adviﬁéd the Sﬁatjdh that "while
we must monitar e{ents; we cannot in any way influence them."
This warniné‘was repeéted in Héy-1973. The Station acknbw]edged
and Eomp1ied.:}The Station;,therefofe, ﬁaintained-contact§ with
sources in the mi11tafy for intelligence collection purposes _
only. on 1 September 1973, the military moved qufck]y_gn&};

effectively to' take over the government.

e

After the E:oup.as aut‘hori'z_ed'to Tiquidate

commitments previously made to opposition organizations.
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¢:1dynam1c res1stance to the attempt by the Harx1st reg1me to

Thus the Agency played no role 1n the m111tary coup in

Ch11e nor 1n the truckers str1ke wh1ch contrlbuted to the"
*‘pol1t1ca1 cr1s1s at that t1me.r It was however 1nstrumenta1

»

in enabling the democrat1c oppos1t1on to surv1ve and maintain

'<;consol1date power and estab11sh thereby a self perpetuat1ng,

1author1tar1§n Harx1st state.
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